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Independent auditor’s report on financial statements

To the

Board of Trustees and Directors of

Instituto de Pesquisa Ambiental da Amazénia — IPAM
Brasilia - DF

Opinion

We have audited the financial statements of Instituto de Pesquisa Ambiental da Amazoénia - IPAM (the
“Institute”), which comprise the statement of financial position as at December 31, 2023, and the
statements of surplus or deficit, of comprehensive surplus, of changes in net assets and of cash flows
for the year then ended, and notes to the financial statements, including material accounting policies
and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Institute as at December 31, 2023, and its financial performance and its cash
flows for the year then ended in accordance with accounting practices adopted in Brazil applicable to
non-profit entities (ITG 2002 (R1)).

Basis for opinion

We conducted our audit in accordance with Brazilian and International Standards on Auditing. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the financial statements section of our report. We are independent of the Institute in
accordance with the relevant ethical principles set forth in the Code of Professional Ethics for
Accountants, the professional standards issued by Brazil's National Association of State Boards of
Accountancy (CFC), and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Responsibilities of management and those charged with governance for the financial
statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting practices adopted in Brazil applicable to non-profit entities (ITG 2002
(R1)), and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Institute’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting, unless management either intends to liquidate the Institute or to
cease operations, or has no realistic alternative but to do so.



EY

Building a better
working world

Those charged with governance are responsible for overseeing the Institute’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with Brazilian and International Standards on Auditing will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Brazilian and International Standards on Auditing, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

¢ Identified and assessed the risks of material misstatement of the financial statements, whether
due to fraud or error, designed and performed audit procedures responsive to those risks, and
obtained audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

¢ Obtained an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Institute’s internal control.

e Evaluated the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Concluded on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Institute’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Institute to
cease to continue as a going concern.

¢ Evaluated the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Brasilia, October 24, 2024.

ERNST & YOUNG
Auditores Independentes S.S.
CRC - SP 015199/0

lexandre Dias Ferhandes
Accountant CRC DF-012460/0



A free translation from Portuguese into English of financial statements prepared in Brazilian currency in accordance
with the accounting practices adopted in Brazil applicable to non-profit entities

Instituto de Pesquisa Ambiental da Amazénia - IPAM

Statement of financial position
December 31, 2023 and 2022

(In reais)
Note 12/31/2023 12/31/2022
Assets
Current assets
Cash and cash equivalents 4 12,592,005 8,647,368
Project-related funds 5 52,629,831 17,201,906
Advances to projects 6 4,778,429 3,220,782
Taxes recoverable 7 48,288 18,715
Advances granted 8 334,103 229,530
70,382,656 29,318,301
Noncurrent assets 318,173 337,267
Property and equipment 9 318,173 337,267
Total assets 70,700,829 29,655,568
Liabilities and net assets
Current liabilities
Social and labor obligations 10 4,575,714 3,929,485
Tax obligations 4,075 39,381
Obligations with project-related suppliers 699,689 1,076,516
Obligations with suppliers 154,802 158,916
Obligations with projects 11 56,615,223 18,378,189
Other liabilities 42,397 73,196
62,091,900 23,655,683
Net assets 15
Fund capital 5,999,885 3,373,307
Surplus for the year 2,609,044 2,626,578
8,608,929 5,999,885
Total liabilities and net assets 70,700,829 29,655,568

See accompanying notes.



Instituto de Pesquisa Ambiental da Amazénia - IPAM

Statement of surplus or deficit
Years ended December 31, 2023 and 2022
(In reais)

Note 2023 2022

Net revenue 5,695,788 4,400,150
Administrative fee 16 5,226,163 3,491,605
Individual donations 469,625 908,545
Operating expenses (4,289,695) (2,592,979)
Salaries and social charges 17 (2,054,887) (1,659,424)
Consulting and services 18 (831,345) (438,339)
Event and travel expenses (263,530) (390,308)
Utilities and services expenses 19 (321,002) (198,600)
Depreciation (73,299) (50,958)
General expenses 20 (603,941) (623,475)
Loss on project completion 21 (454,566) (8,473)
Gain on project completion 21 90,928 476,640
Other operating income (expenses), net 221,947 299,958
Finance income (costs), net 1,202,951 819,407
Finance income 1,253,217 860,334
Finance costs (50,266) (40,927)
Surplus from own operations 2,609,044 2,626,578
Surplus/deficit from operations with partners - -

Project revenues 49,515,470 35,923,340
Project costs (49,515,470) (35,923,340)
Salaries and social charges (21,436,880) (18,234,917)
Consulting services (2,385,415) (2,486,724)
Travel expenses (9,847,485) (3,513,057)
Technical partnerships (4,763,289) (4,394,839)
Provision for write-off of project assets (783,029) (496,065)
Other costs (2,436,506) (1,904,199)
Expenses — materials (1,231,313) (1,030,507)
Environmental services (6,631,553) (3,863,032)
Surplus for the year 2,609,044 2,626,578

See accompanying notes.




Instituto de Pesquisa Ambiental da Amazénia - IPAM

Statement of comprehensive surplus
Years ended December 31, 2023 and 2022
(In reais)

Note 12/31/2023 12/31/2022
Surplus for the year 2,609,044 2,626,578
Other comprehensive surplus 15 - -
Total comprehensive surplus 2,609,044 2,626,578

See accompanying notes.




Instituto de Pesquisa Ambiental da Amazénia - IPAM

Statement of changes in net assets

Years ended December 31, 2023 and 2022

(In reais)

Balance at December 31, 2021

Transfer of accumulated surplus
Surplus for the year

Balance at December 31, 2022

Transfer of accumulated surplus
Surplus for the year

Balance at December 31, 2023

See accompanying notes.

Fund Accumulated Total
capital surplus (deficit)
1,459,045 1,914,262 3,373,307
1,914,262 (1,914,262) -

- 2,626,578 2,626,578
3,373,307 2,626,578 5,999,885
2,626,578 (2,626,578) -

- 2,609,044 2,609,044
5,999,885 2,609,044 8,608,929




Instituto de Pesquisa Ambiental da Amazénia - IPAM

Statement of cash flows
Years ended December 31, 2023 and 2022
(In reais)

Surplus for the year

Adjustments:

Write-off of property and equipment
Depreciation

Gains/losses on contract termination
Property and equipment received as donation
Increase in assets

Project-related funds

Advances from projects

Taxes recoverable

Advances granted

Increase in liabilities

Social and labor obligations

Tax obligations

Obligations with suppliers

Obligations with projects

Other liabilities

Net cash flows used in operating activities
Cash flows from investing activities
Acquisition of P&E

Write-off of property and equipment

Cash flows used in investing activities
Net decrease (increase) in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

See accompanying notes.

2023 2022
2,609,044 2,626,578
13,804 -
73,299 50,958

- (168,654)
(35,427,925) (1,665,266)
(1,557,647) (1,244,386)
(29,573) (10,500)
(104,573) (64,409)
646,229 858,624
(35,306) 21,276
(380,941) 740,544
38,237,034 1,533,787
(30,799) 35,575
4,012,646 2,714,127
(68,009) (15,550)
(68,009) (15,550)
3,944,637 2,698,577
8,647,368 5,948,791
12,592,005 8,647,368



Instituto de Pesquisa Ambiental da Amazénia - IPAM

Notes to the financial statements
Year ended December 31, 2023
(In reais, unless otherwise stated)

1.

Operations

Instituto de Pesquisa Ambiental da Amazénia — IPAM (“Institute” or “IPAM”) is a non-profit, private
organization founded in 1995 with the mission of contributing to the process of development of the
Amazon that meets the social and economic aspirations of the population, while preserving the
ecological functions of the region's ecosystems. The activities carried out by IPAM are structured
in two strategic pillars: Land Use and Integrated Cities. These pillars are subdivided into:

Land Use

Sustainable family farming — The Institute seeks the recognition of family farmers as a key
segment for the sustainable development of the Amazon and the Cerrado regions, in order to
reduce the impacts of climate change; to generate impact on the environment on a regular basis,
contributing to increase farmers’ income, and to ensure food security and the end of deforestation;
and public policies aimed at structured and operational family farming.

Protected natural territories — The Institute seeks to create an impact with an integrated
arrangement of consolidated protected areas (with governance, shared management,
investments, quality of life and food and land security); by expanding the system of protected
areas via conservation use of areas not yet designated in the Amazon and Cerrado regions; by
implementing climate change adaptation strategies for protected areas; and by means of a society
that is aware of the role played by the protected areas in preserving and generating ecosystem
services.

Low-emission agriculture and livestock — The Institute seeks modern agricultural production,
focusing on increasing productivity while protecting and valuing forests. Farms are recognized
and remunerated for their agricultural and environmental products. And consumer markets
contribute to the long-term sustainability of conservation and production.

Integrated Cities

Farm-City-Forest Relationship: The Institute seeks to understand the relationship between each
landscape and the impacts that climate change and unplanned urban sprawl could cause to each
environment. It also seeks a greater connection between urban and rural landscapes in the
Amazon and Cerrado regions, while attempting to understand how disorderly occupation and
expansion, and urban encroachment impact their surroundings.

Governance and Urban Management: Cities with permanent improvement in infrastructure and
public service efficiency, climate resilience, and reduction of environmental impacts, generating
better quality of life for the population.

Administrative Operation — IPAM'’s operations processed over 8,628 requests (payment
processes, requests for tickets, daily allowances, reimbursements, project implementation,
requests for the HR Department, air tickets, etc.) to manage projects executed in 2023 (95
projects).




Instituto de Pesquisa Ambiental da Amazénia - IPAM

Notes to the financial statements (Continued)
Year ended December 31, 2023
(In reais, unless otherwise stated)

1. Operations (Continued)

The funds for accomplishment of the Institute's mission are transferred by third parties, which
finance the performance of the projects.

The Institute is exempt from taxation on assets, income and services, given that it is a private
non-profit organization. Furthermore, for being a private non-profit organization, surplus is not
distributed and is added to fund capital at the year end.

The non-financial information included in these financial statements, such as number of payment
requests, tickets, daily allowances, number of projects, among other items, have not been
audited/reviewed by the independent auditors.

2. Basis of preparation and presentation of the financial statements

The Institution’s financial statements were prepared and are presented in accordance with
accounting practices adopted in Brazil, which comprise ITG 2002 (R1) and the accounting
pronouncements, guidance and interpretations issued by the Brazilian FASB (CPC) and approved
by Brazil's National Association of State Boards of Accountancy (CFC).

The significant information specific to the financial statements, and only such information, is being
disclosed, and corresponds to the information used in management of the Company’s operations.

These financial statements were approved for issue by the Board of Trustees on October 18,
2024.

2.1. Functional and presentation currencies

The items included in the financial statements are measured using the currency of the
primary economic environment in which the Institute operates (functional currency). The
financial statements were prepared and are presented in Brazilian reais, which is the
Institution’s functional currency.

2.2. Going-concern statement

Management assessed the Institution’s ability to continue as a going concern and is
convinced that it has the resources required to continue operating in the future.
Furthermore, management is not aware of any material uncertainties that may cast
significant doubt as to its ability to continue as a going concern. Accordingly, these financial
statements were prepared on a going concern basis.

10



Instituto de Pesquisa Ambiental da Amazénia - IPAM

Notes to the financial statements (Continued)
Year ended December 31, 2023
(In reais, unless otherwise stated)

2. Basis of preparation and presentation of the financial statements (Continued)

2.3.

Use of estimates

The preparation of the financial statements in accordance with Brazilian accounting
standards requires management to make judgments, estimates and assumptions that affect
the application of accounting policies and reported asset, liability, revenue and expense
amounts. Actual results may differ from these estimates.

Estimates and assumptions are reviewed on an ongoing basis. Changes in accounting
estimates are recognized in the period in which the estimates are revised and in any
subsequent periods affected.

3. Material accounting policies

3.1.

3.2.

Revenue recognition

Revenue is recognized on an accrual basis, to the extent the funds are invested in the
Institute's projects and management, as determined by ITG 2002 (R1) — Non-profit Entities.

Accounting pronouncement CPC 07 (R1) — Government Grants and Assistance determines
that donations and grants should be recorded in surplus/deficit throughout the period in
which the expenses intended to be offset are incurred and that, while the requirements for
recognition of surplus/deficit are not met, the funds received should be recorded in a specific
liability account.

Recognition of project expenses

Project expenses are recognized as incurred upon presentation of an accounting document
(bills, invoices, receipts, etc.).

Classification and measurement

The Institute classifies its financial assets into the following categories: measured at
amortized cost and at fair value through profit or loss. Financial assets are classified
according to the purpose for which they were acquired. Management determines the
classification of the financial assets upon initial recognition.

11



Instituto de Pesquisa Ambiental da Amazénia - IPAM

Notes to the financial statements (Continued)
Year ended December 31, 2023
(In reais, unless otherwise stated)

3. Material accounting policies (Continued)

3.2.

3.3.

3.4.

3.5.

Recognition of project expenses (Continued)

Accounting for project expenses

Surplus/deficit is determined on an accrual basis. Income and expenses are recognized in
surplus/deficit when the risks and rewards inherent in the services are transferred.
Receivables and payables within one year as from December 31, 2023 were classified as
current and amounts with maturities longer than one year were classified as noncurrent.

Transactions in foreign currency

Transactions in foreign currency are translated into the Institution’s functional currency at
the exchange rates in force on the transaction dates. Monetary assets and liabilities
denominated and calculated in foreign currency at the reporting date are translated back at
the exchange rate prevailing on that date. Differences in foreign currencies resulting from
translation are recognized in surplus/deficit.

Financial instruments

Financial liabilities - initial recognition

Financial liabilities are initially recognized at fair value, plus transaction costs, as applicable.

Financial liabilities - subsequent measurement

e Amortized cost: these are recorded using the effective interest method, where gains and
losses are recognized in the statement of surplus or deficit when the liabilities are written
off or through an increase in the effective rate.

e Fair value through surplus or deficit: accounted for by recognizing the gain and loss in
surplus or deficit for the period.

Derivative financial instruments

The Institute did not carry out transactions of a speculative nature in derivatives or any other
risky assets, and does not have swap or similar instruments.

Cash and cash equivalents

These balances include cash, bank deposits and short-term investments readily convertible
into a known cash amount, subject to insignificant risk of change in value. These are valued
at acquisition cost, plus earnings that do not exceed the respective market values.

12



Instituto de Pesquisa Ambiental da Amazénia - IPAM

Notes to the financial statements (Continued)
Year ended December 31, 2023
(In reais, unless otherwise stated)

3. Material accounting policies (Continued)

3.6.

3.7.

3.8.

Project-related funds

The balances include cash on hand, bank deposits and short-term investments, the
amounts of which are separated into accounts by project and allocated directly to the
respective project.

Advances to projects

This account includes the amounts receivable from funders arising from partially or fully
executed projects, which will be reimbursed after the rendering of accounts. At the end of
each project, the existing risk of receiving the balance is assessed and, should the
Institution confirm that the amount will not be reimbursed, the loss is recorded in the
statement of surplus or deficit under the “Losses on project completion” account.

Property and equipment

a) Recognition and measurement

The Institute's property and equipment includes items acquired through partnership
contracts intended exclusively for execution of the projects. These are classified
separately in noncurrent assets as "Assets with restricted use".

Assets with restricted use are recorded at the time of acquisition and, on this occasion,
a contra-account in P&E is recorded against the provision for losses in the statement of
surplus or deficit, recognizing the execution of the project.

Usually at the end of the project, the residual value of the item is recognized as revenue
from donations and transferred to the Institute's property and, consequently, recorded
as a property and equipment without restriction. This policy is applied when there is no
contractual provision for donation of the items to third parties.

Property and equipment items are measured at historical acquisition or construction
cost, less accumulated depreciation and accumulated impairment losses, if any. Cost
includes expenses directly attributable to acquisition of an asset.

Gains and losses on disposal of a property and equipment item are determined by
comparing the proceeds from disposal with the residual book value of the item, and are
recognized as Losses or gains on disposal of P&E, in the statement of surplus or deficit,
as applicable.

13



Instituto de Pesquisa Ambiental da Amazénia - IPAM

Notes to the financial statements (Continued)
Year ended December 31, 2023
(In reais, unless otherwise stated)

3. Material accounting policies (Continued)

3.8.

3.9.

3.10.

Property and equipment (Continued)

b) Subsequent costs

Replacement cost of a P&E component is recognized in the item's book value when it is
likely that the economic benefits added to the item will flow to the Institute and the cost
may be reliably measured. The residual book value of the component that has been
replaced by another is recognized in surplus or deficit for the period. Daily maintenance
costs of property and equipment items are recognized in surplus or deficit as incurred.

Depreciation and amortization

Depreciation and amortization are calculated on the depreciable or amortizable value, which
is the cost of an asset, or another value that substitutes the cost over the useful life of the
item.

Depreciation and amortization of the Institute’s assets (assets with no restriction) are
recognized in surplus or deficit on a straight-line basis with respect to the estimated useful
life of each component of the item, as this is the method that best reflects the pattern of
consumption of the future economic benefits embedded in the asset.

Depreciation and amortization of assets intended exclusively for the execution of projects
(assets with restricted use) are accounted for in adjustment accounts of property and
equipment and intangible assets. Depreciation and amortization are carried out using the
straight-line method over the estimated useful life of each item.

The estimated useful lives for the current year are presented in Note 9.

Depreciation and amortization methods, the useful lives and the residual values are
reviewed at each financial year end and adjustments, if any, are recognized as a change in
accounting estimates.

Impairment of nonfinancial assets

The book values of the Institute’s nonfinancial assets are reviewed at each reporting date to
determine any indication of impairment. If any such indication exists, the asset's recoverable
amount is determined. An asset’s recoverable amount is the higher of the value in use and
the fair value less costs to sell. Impairment losses are recognized when the book value of an
asset exceeds its estimated recoverable amount. Losses in value, if any, are recognized in
surplus or deficit.

14



Instituto de Pesquisa Ambiental da Amazénia - IPAM

Notes to the financial statements (Continued)
Year ended December 31, 2023
(In reais, unless otherwise stated)

3. Material accounting policies (Continued)

3.10.

3.11.

3.12.

3.13.

3.14.

Impairment of nonfinancial assets (Continued)

Management did not identify any situation that could indicate impairment of its nonfinancial
assets. Accordingly, it was not necessary to estimate the recoverable amount of assets.

Obligations with projects

This account records the obligations to funders arising from financial resources received by
the Institute and not yet applied in the execution of the projects. Revenues are recognized in
surplus or deficit as the projects are executed. The positive balances of completed projects,
which do not contain a provision for the return of resources to funders, are written off as
gains in the “Gains on project completion” account, in surplus or deficit.

Contracts to be executed

The Institute records all the contracts signed with funders, monitoring the contracted
amounts, the projects effectively executed, and the balances to be executed for each
project. This group of accounts is used solely for monitoring of effective contracts, execution
and balances of contracts to be executed, having no effect on the financial statements.
Employee benefits

Obligations arising from short-term employee benefits are measured on an undiscounted
basis and are incurred as expenses as the related service is provided.

Provisions

General

A provision is recognized as a result of a past event. A provision is recognized if the Institute
has a legal or constructive obligation that can be estimated reliably, and it is probable that

an outflow of economic resources will be required to settle the obligation.

Civil, tax and labor contingencies

Provisions for civil, tax and labor contingencies related to legal and administrative
proceedings are recognized when the Institute has a present legal or constructive obligation
as a result of past events, it is possible to reliably estimate the amounts, and the settlement
is likely to occur.

15



Instituto de Pesquisa Ambiental da Amazénia - IPAM

Notes to the financial statements (Continued)
Year ended December 31, 2023
(In reais, unless otherwise stated)

3. Material accounting policies (Continued)

3.14.

3.15.

3.16.

3.17.

3.18.

Provisions (Continued)

Civil, tax and labor contingencies (Continued)

Assessment of the likelihood of loss includes analysis of available evidence, the hierarchy of
laws, available case law, the most recent court rulings and their relevance in the legal
system, as well as the evaluation of external legal advisors.

Other rights and obligations

The other current and noncurrent assets and liabilities that are subject to monetary variation
or exchange differences under legislation or contractual provisions are restated based on
the indices provided for in the respective provisions, in order to reflect the amounts on the
date of the financial statements.

Administrative fee

The administrative fee is a percentage of the direct cost of the project defined in a contract
that ensures the operation of the administrative department of IPAM. The administrative fee
is recognized at the proportion of 25% at the beginning of the project, when most of the
administrative expenses for execution of the agreements incur, and the remaining 75% are
recognized based on execution of the project - according to the cost incurred (financial
execution) of the project.

Tax exemptions and benefits of IPAM

As a non-profit scientific entity, IPAM is subject to tax exemptions and benefits, such as:

¢ Income tax (IRPJ);

¢ Social contribution tax on net profit (CSLL);

¢ Contribution tax on gross revenue for social security financing (COFINS) on own
revenues; and

e Service tax (ISSQN) on own revenues.

Determination of surplus or deficit
Revenues and expenses are calculated on an accrual basis, according to accounting
practices adopted in Brazil. As from 2018, IPAM adopted the recommendations of ITG

2002, issued by the Brazilian National Association of State Boards of Accountancy (CFC),
which determines that project expenses and revenues be allocated to surplus or deficit.

16



Instituto de Pesquisa Ambiental da Amazénia - IPAM

Notes to the financial statements (Continued)
Year ended December 31, 2023
(In reais, unless otherwise stated)

3. Material accounting policies (Continued)
3.18. Determination of surplus or deficit
Lease

CPC 06 (R2) — Leases became effective in 2019 and determines that lessees are required
to recognize the liability of future payments and the right to use the leased asset for
practically all leases, including operating leases. Certain short-term or low value leases may
fall outside the scope of this new standard. The Institute carried out an evaluation of its
agreements and did not identify any material impacts from adoption of this standard on the
financial statements.

4. Cash and cash equivalents

Short-term investments in the portfolio for the year refer to fixed income securities earning interest
of 98% to 106% of the Interbank Deposit Certificate (CDI), depending on the bank.

The Institute received funds at the end of 2023 that were kept in a current account and invested
only at the beginning of 2024.

12/31/2023 12/31/2022
Cash - 336
Banks 1,406,722 1,229,183
Investments 11,185,283 7,417,849
12,592,005 8,647,368

Project-related funds

Project-related funds are restricted to application in projects, according to contractual provisions.
There are cases in which, contractually, the yield is required to be applied to the project activities,
while in other cases, the yield is reversed as administrative income for the Institute.

12/31/2023 12/31/2022
Banks 7,163,530 389,467
Investments 45,466,301 16,812,439
52,629,831 17,201,906

Short-term investments in the portfolio for the year refer to fixed income securities earning interest
of 96% to 100% of the Interbank Deposit Certificate (CDI), depending on the bank.

17



Instituto de Pesquisa Ambiental da Amazénia - IPAM
Notes to the financial statements (Continued)

Year ended December 31, 2023

(In reais, unless otherwise stated)

6. Advances to projects

These include amounts receivable referring to contracts already executed, for which the funds

from donors will be transferred to the Institute after rendering of accounts.

12/31/2023 12/31/2022
Funds from foreign private entities 1,568,277 1,312,585
Funds from foreign public entities 1,284,147 818,651
Funds from domestic private entities 1,926,005 1,089,546
4,778,429 3,220,782

7. Taxes recoverable
12/31/2023 12/31/2022
ISS 3,905 3,906
PIS 147 146
COFINS 22,819 14,419
Social security tax (INSS) 187 187
Withholding IRPJ and CSLL 21,230 57
48,288 18,715

The balances in 2023 included withholdings and overpaid amounts that will be offset in 2024.

8. Advances granted

12/31/2023 12/31/2022

Advances to employees (a) 275,956 215,946
Trave advances (b) 24,522 9,033
Advances to suppliers ( ¢) 8,125 51
Contract security deposit (d) 25,500 4,500
334,103 229,530

(a) Advances related to vacation pay, requested by employees for vacation taken in January. The increase in 2023 was due to an

increase in the number of employees who requested vacation in the current year

(b) Advance made by the Institute for employees to cover travel expenses as needed, subject to rendering of accounts.

(c) The use of the card follows the same policy as advances granted to all employees. Each credit card issued is linked to a financial
cardholder code for control of payments and rendering of accounts of the amounts used.

(d) Security deposit of contracts entered into by the Institute and the lessees of the Belém and Santarém units.
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9. Property and equipment

These items are accounted for at acquisition cost. Depreciation and amortization are calculated
using the straight-line method, considering the useful and economic life of the item at the rates

below.

The property and equipment groups are classified as in Note 3.9 and presented the following

changes in the year:

Property and equipment

IPAM assets —with no restriction on use
(P&E)

Leasehold improvements

Computer equipment

Electronic machinery and equipment
Furniture and fixtures

Facilities

Vehicles

Software

Total cost

Changes in depreciation
Leasehold improvements

Computer equipment

Electronic machinery and equipment
Furniture and fixtures

Facilities

Vehicles

Software

Total depreciation

Total, net

Property and equipment

Project assets — with restriction on use (*)
—expenses (unaudited)

Leasehold improvements

Computer equipment

Electronic machinery and equipment
Vehicles

Construction in progress

Software

Total cost

Changes in depreciation
Leasehold improvements

Computer equipment

Electronic machinery and equipment
Vehicles

Software

Total depreciation

Total, net

12/31/2022 Additions WZ??S Transfers 12/31/2023
1,310 - - - 1,310
156,006 13,213 (1,460) (7,196) 160,563
129,275 40,280 - - 169,555
93,413 - (2,641) 836 91,608
20,375 1,547 - - 21,922
295,154 - (167,192) 96,200 224,162
- 13,239 - - 13,239
695,533 68,279 (171,293) 89,840 682,359

-, Write-
Annual depreciation rate (%) 12/31/2022 Additions offs Transfers 12/31/2023
50 (1,310) - - - (1,310)
17 (93,323)  (29,576) - - (122,899)
17 (102,971)  (16,402) - - (119,373)
20 (37,132)  (10,157) - - (47,289)
20 (8,330) (2,270) 120 - (10,480)
10 (115,200)  (35,138) 184,950 (95,240)  (60,628)
- (2,207 - - (2,207)
(358,266)  (95,750) 185,070 (95,240)  (364,186)
337,267  (27,471) 13,777 (5,400) 318,173
12/31/2022 Additions WE)']E]?S Transfers 12/31/2023
30,004 - - - 30,004
942,582 296,248 (6,431) 7,240 1,239,639
408,572 15,360  (15,927) (880) 407,125
823,682 472,252 - (96,200) 1,199,734
9,000 - - - 9,000
125,983 - - - 125,983
2,339,823 783,860  (22,358) (89,840) 3,011,485

- Write-
Annual depreciation rate (%) 12/31/2022 Additions offs Transfers 12/31/2023
4 (22,489) (800) - - (23,289)
17 (520,228) (172,102) - - (692,330)
17 (347,714)  (21,988) 13,621 - (356,081)
10 (213,651) (201,927) - 95,240  (320,338)
50 (80,983)  (12,000) - - (92,983)
(1,185,065) (408,817) 13,621 95,240 (1,485,021)
1,154,758 375,043 (8,737) 5400 1,526,464

(*) Items from projects with restricted use - shows the items acquired through contracts for exclusive use in the execution of projects. Goods with
restricted use are recorded at the time of acquisition and then recorded as an expense in surplus or deficit, recognizing the execution of the project.
There are contractual provisions for certain projects that establish that after their completion, the assets acquired, through their resources, will be
donated or will be reversed to the Institution, as explained in note 3.9.
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10. Social and labor obligations

Salaries, vacation pay and 13™ salary payable
Provision for Unemployment Compensation Fund
(FGTS)

Provision for INSS

Provision for PIS

Accrued vacation pay and related charges
Provision for 40% fine on total deposits of the
FGTS

Other charges

11. Obligations with projects

Funds from public entities - consulting services
Funds from domestic public entities

Funds from foreign public entities

Funds from private entities - consulting services
Funds from domestic private entities

Funds from foreign private entities

Finance income

Obligations with projects comprise the amounts received referring to the projects approved in
contracts with funders, less the respective expenses of projects executed up to the statement of

12/31/2023 12/31/2022
- 17,476

126,164 107,403
363,450 316,301
21,015 18,028
2,103,043 1,859,193
1,631,525 1,338,410
330,517 272,674
4,575,714 3,929,485
12/31/2023 12/31/2022
- 184,639

4,218,080 6,367,093
23,393 206,286
9,696,758 3,095,754
38,281,280 6,675,445
4,395,712 1,848,972
56,615,223 18,378,189

financial position date. The balances represent the Institute's obligation to execute the projects in

the future.

At the end of each period, financial balances of completed projects for which the rendering of
accounts has already been approved are identified. For balances where there is no estimated

return, the gain is recognized in surplus or deficit. These situations occur mainly due to exchange

differences (the amount in reais is expected to be higher or lower than the amount effectively

received), or because of project completion before the expected due date, or finance income not

used in the project.
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11. Obligations with projects (Continued)

Changes in obligations with projects are as follows:

Recurring

Gain/

Advance —

12/31/2022 Received Executed Initial fee Income S 12/31/2023
fee loss initial fee
E‘;’:’v‘i’fefsrom public entities - consulting 204,563 336,000  (445,819) (66,556)  (18,012)  (8,264) 482 . 2394
Funds from domestic public entities - - - - - - 1,740 - 1,740
Funds from foreign public entities 5,739,210 12,417,090 (13,902,042) (1,097,738) (185,316) 58,056 359,974 61,820 3,451,054
Eg?v‘i’sefsmm private entities - consulting 223,492 2000  (176,413) (24,843) (79) (182) 1,339 - 25314
Funds from domestic private entities 2,486,850 25,559,483 (18,204,194) (1,771,193) (174,589) (47,618) 328,254 750,644 8,927,637
Funds from foreign private entities 9,724,074 49,023,980 (16,787,002) (1,830,988) (56,849) 361,646 2,426,968 1,345,255 44,207,084
18,378,189 87,338,553 (49,515,470) (4,791,318) (434,845) 363,638 3,118,757 2,157,719 56,615,223
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12. Funding and execution of resources classified by financing source
(unaudited)

. . Domestic Dome;tic .
Foreign entities . o public Consulting Total
private entities .
entities
Balance - 2022 33,306,384 22,259,609 - 336,001 55,901,994
Budget 76,449,131 27,196,240 2,000 103,647,371
Budget adjustments received (4,624,270) (426,512) - (D] (5,050,783)
Received (61,441,070) (25,559,483) - (338,000) (87,338,553)
Balance at 12/31/2023 43,690,175 23,469,854 - - 67,160,029
Balance to execute in 2022 44.108.467 23.903.652 - 726.924 68.739.043
Budget 76.449.131 27.196.240 - 2.000 103.647.371
Adjustment (5.293.037) (511.314) - 18.013 (5.786.338)
Execution with gains/losses (33.440.232)  (20.197.595) - (740.168) (54.377.995)
Balance to execute in 2023 81.824.329 30.390.983 - 6.769 112.222.081

The table shows that in 2023, the amount of R$103,647,371 was raised under new contracts to be
executed over the contract period. Projects were executed in the total amount of R$54,377,995 and
the budgeted balance to be executed for the following years totals R$112,222,081. This information is
merely budgetary and therefore is not part of the balances included in the financial statements.
Accordingly, it was not audited by the independent auditors.

13. Legal proceedings and contingent liabilities

The Institute is not party to ongoing legal and administrative proceedings filed with courts and
government agencies, involving labor, civil and other matters.

14. Transactions with related parties

Key management personnel compensation

Key management personnel compensation, including salaries, fees and short-term variable
benefits, totaled R$1,176,968 for the year ended December 31, 2023 (R$1,097,567 in 2022).

15. Net assets
Net assets of IPAM comprises fund capital substantially derived from surplus accumulated from
previous years and the current-year surplus. At December 31, 2023, net assets amount to

R$8,608,929. Part of this surplus is allocated to the Reserve Fund intended for emergency
situations.
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16. Revenue from administrative fee

A percentage of project resources is contractually allocated to meet the Institute's administrative
cost, which varies from 7% to 20% of the amount of direct project costs - representing 6.5% to
16.67% of the total contract value (see Note 3.16 for further details).

2023 2022
Funds from public entities - consulting services 84,567 90,418
Funds from domestic public entities - -
Funds from foreign public entities 1,283,055 973,531
Funds from private entities - consulting services 24,922 37,007
Funds from domestic private entities 1,945,782 689,595
Funds from foreign private entities 1,887,837 1,701,054

5,226,163 3,491,605

17. Salaries and social charges

2023 2022
Salaries and payroll charges (2,042,617) (1,651,218)
Qualification (500) -
Tests (4,595) (3,602)
Subsidized transportation ticket (7,175) (4,604)

(2,054,887)  (1,659,424)

18. Consulting and services

The decrease in expenses is due to the completion of certain consulting service agreements.
The increase in certain accounts was due to contractual adjustments and, in some cases,
reclassification of expenses during the year.

2023 2022
Consulting services (50,000) (8,000)
Audit services (142,160) (65,000)
IT services (183,260) (101,447)
Legal services (139,079) (84,140)
Licensing services (316,846) (179,752)
(831,345) (438,339)
19. Utilities and services expenses
2023 2022
Water and sewage (1,194) (141)
Electricity (13,390) (4,139)
Telephone (12,634) (5,367)
Maintenance - (124,446)
Condominium fees (3,397) Q)
Equipment rental (4,713) (4,560)
Car rental - (90)
Rent (138,409) (59,856)
Infrastructure (147,265)

(321,002) (198,600)
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20. General expenses

Meals

Low-value items

Fuel

Catering

Mail and courier

Edition services

Printing and books

Office supplies

IT materials

Cleaning materials

Maintenance and repair materials
Magazine and publications
Delivery services

Legal entity-related services
Other expenses

Renovation services (a)

Taxes

Field materials

Other services

Construction and renovation materials

2023 2022
(38,406) (60,931)
(37,761) (15,885)

(4,170) (3,273)
(2,496) (21,523)
(7,180) (2,584)
(4,449) (8,157)
(78,000) (4,950)
(3,771) (6,269)
(8,100) (11,192)
(6,107) (3,314)
(6,146) (19,981)
(84,597) (16,868)
(7,696) (5,915)
(179,630) (89,816)
(24,698) (37,824)
(25,055) (146,228)
(51,284) (19,659)
(835) (4,121)
(26,775) (21,344)
(6,785) (123,641)
(603,941) (623,475)

(a) The reduction in expenses is due to the renovation of lodgings in the field paid by management

in 2022.

21. Losses (gains) on project completion, net

Funds from public entities - consulting services
Funds from domestic public entities

Funds from foreign public entities

Funds from private entities - consulting services
Funds from domestic private entities

Funds from foreign private entities

Loss on project completion
Gain on project completion

Any gains or losses on the completion of projects consider the final calculated amount related to (i)
exchange gains/losses between the amount received and executed, (ii) net finance income (costs),

2023 2022
8,264 15,594

- 182,867

(58,057) -
182 5,150
47,618 6,228
(361,645) 258,328
(363,638) 468,167
(454,566) (8,473)
90,928 476,640

including the difference (positive or negative) between income from investment of financial resources
and finance costs, such as tariffs and fees, and/or (iii) execution above or below the original budget,

which contractually, at the end of the project, should be supported (upon loss) or absorbed (upon

gain) by the Institute.
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22. Financial instruments

The Institute's financial assets and liabilities as of December 31, 2023 are recorded in the statement
of financial position at amounts compatible with the market. These are described below, together
with the criteria, assumptions and limitations used in the calculation of market values:

a) Short-term investments

The amounts recorded approximate market values due to the short-term maturity of these
instruments. They are measured at fair value.

b) Project-related funds

The amounts recorded approximate market values due to the short-term maturity of these
instruments. They are measured at fair value.

c) Advances
Advances are measured at amortized cost using the effective interest method.

d) Other financial assets and liabilities
The estimated realizable values of financial assets and liabilities were determined using available
market information and appropriate valuation methodologies. All financial assets and liabilities are

measured at amortized cost.

Financial risk factors

All the Institute's transactions are carried out with financial institutions that do not have high credit
risk, as determined by renowned rating agencies, which minimizes the risk. The Institute sets up
provision in an amount deemed sufficient to cover possible risks of making the advances;
therefore, the risk of incurring losses resulting from the difficulty in receiving billed amounts is
measured and accounted for. The key market risk factors that affect the Institute's business are as
follows:

Credit risk

Credit risk is managed by the Institution and arises from cash and cash equivalents, deposits in
banks and other financial institutions, as well as credit exposures from contracts and terms of
cooperation. For banks and other financial institutions, only transactions with large, low-risk
entities are accepted. Individual creditor risk limits are determined based on internal ratings
according to the historical relationship.
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22. Financial instruments (Continued)

Interest rate risk

The Institute is exposed to fluctuations in the Interbank Deposit Certificate (CDI), which is the
reference for remuneration of its financial investments. The change in value is insignificant in
operations.

Liguidity risk
The main risk related to liquidity refers to monitoring of the funds received in advance and their

use in carrying out projects. This liquidity is managed by monitoring the resources and obligations,
as shown below:

2023 2022
Project-related funds (Note 5) 52,629,831 17,201,906
Advances to projects (Note 6) 4,778,429 3,220,782
Revenue to be executed (Note 11) (56,615,223) (18,378,189)
793,037 2,044,499

Sensitivity analysis

IPAM uses no third-party capital for project execution or administrative activities, reason why the
Institute incurs no interest expenses. All funds received for executing projects are invested in
Bank Deposit Certificates (CDB) whose yield, in 2023, was 99% of the Interbank Deposit
Certificate (CDI).

To check the sensitivity of the indices to which the Institute is exposed as of December 31, 2023,
three different scenarios were estimated, considering the total financing volume. Based on this
amount, the Probable Scenario for the 12 subsequent months (Scenario 1) was defined. From this
scenario (Probable), an decrease of 25% (Scenario 1) and 50% (Scenario I1l) is applied on the
projections of the adjustment indices of each contract.

Balance of short-term investments Projected finance income (R$)

as at 12/31/2023 (R$) Scenario | Scenario Il Scenario IlI
(Probable)*

Without restriction 11,185,283 1,301,128 975,846 650,564

With restriction 45,466,301 5,288,867 3,966,651 2,644,434

* Considered the CDI projection for 2023 according to FOCUS/Bacen on 12/29/2023, which was
11.75% for the period.

Projected finance income (R$)

Balance of short-term investments

Scenario | . .
as at 12/31/2022 (R$) (Probable)* Scenario Il Scenario |11
Without restriction 7,417,849 927,231 695,423 463,616
With restriction 16,812,439 2,101,555 1,576,166 1,050,777
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* Considered the CDI projection for 2023 according to FOCUS/Bacen on 04/14/2023, which was

12.50% for the period.

23. Insurance coverage

Insurance coverage as of December 31, 2023 was contracted for the amounts indicated below,

according to insurance policies, and complies with management's risk assessment:

Line Issue date Beginning End Insured
amount
Fire, lightning and other events 05/21/2024 05/21/2024 05/21/2025 500,000
Electronic equipment - - 05/21/2025 20,000
D&O 02/19/2024 02/19/2024 02/19/2025 5,000,000
Vehicles - cars 01/29/2024 01/20/2024 01/20/2025 150,000
Vehicles - motorcycles 12/05/2023 12/05/2023 11/24/2024 100,000
Personal injury - Prudential employees* 05/16/2024 04/01/2024 04/30/2024 237,091
Personal injury - Prudential D&O* 05/16/2024 04/01/2024 04/30/2024 296,364
Personal injury - Porto Seguro employees* 05/10/2024 05/04/2024 06/03/2024 246,432
Personal injury - Porto Seguro D&O* 05/10/2024 05/04/2024 06/03/2024 308,041

* Monthly renewal

*k*k
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